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Attached 1. & first cuvt of a draft B
| Ternp of deterence for the study we diga .
' ruprcd this morniag. I anderstend Ehat ;
Licnul may alpo be sending you a araftr !
cutling of whe gtudy. UWe ran go overs ;
hoeg end gefine Tham At an interaguney :
mocting on vha paper, whicn wa.ahould ket 1
up ub soon ag posalhla. My ofilca will
¢olliow Ap,
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TERYZ OF REPECRLNCT FOR CIA STLBILS N
CUPTORT OF rOLLOWUP 10 BUCKLEY nY&eIOR

roitcrye Ondceotives of Mollowup Work

— oo

Tha Niccion succesefully snt i motion a provess which,
vhilo fep outcone iZa not assured, can lead to agroed quanci-
tetivo rentrictionns by the key allteo on vificially supvarted
meddume £nd long=term arport wreditn ko the (G5R,  wWu rust
pech the procees rapidly Lo o satlsfactory outeorns, preferably
before Lho Versollles Surmit in Juna.  We weed the fzenzy's
hekp in providing background information ena anmalysés that
(1} wiil 2id us in sharpening onyr sppronches to the Viest
Luropernp end Jopanese, teking into sncount the particular
Interento ord sonclelvitios of each; and (2) will providn
B ith relieble estirstes of the inpact of ofticial oredit
cutbeeke, The woxk resguired will involve the conbired iorcaes
of the igentTyis West Curopeany: Bact Eurepean, and USSR
andlyeen,

ey Pere-atory and Assunptinns

Allfes to the sumnit Zoven: uU. 8., PV.N., Prance,
Qormaby, ftaly, Canada. ane Japan,

~=  Por purpones of analycie, limit coverage of thoe

~» Apgune vhat a complete cutoff of officSaily
topuppsrfed credita s net oan imnediate objective,
Ingfead, asaume 2 functlonal syeltenm that beglns
vith n moderate reduction {n credits and proceasds,
over time, to tlghten credil svalilahilitiasn,

“=  Trappgury ia developing a proposed appvnach as
wall ap a draft Alliod agrrement alonyg the Iinee
wentioned shove. Thena will be shared wiih the
Agency and the Rucklay group both {or critique
ang to provide a generai scerario for tha
anniysia. L2 succesoiul, tho analysis will
provide & basis tor wodifying and heproving
tha U.8, pegobiating approach,

-n Papexrs chould Le preparcd in twe versionn; ohe
alaceliiced for use by the U8G, the othexr sani-
tized for possible distribution during the
nogotistions.

- Brpory raust be cozpleted by April 9, 1382,
12 ponseible. interim asseaspmonts should ba
procented and diacucend in a reocting amony
CIA mnulyste and Buchkley Mignion agency veps.
on Apral 2.

SECRET

by

i

Approved For Release 2008/05/12 : CIA-RDP84B00049R000501020012-6

X

S A LSRN LA PRk ot O AP 107 B A A L Ll o Xk G o PN L 0 BT W haeed AT i b ks vt S e Sl

Tl AR A M TP A2 W e b




e

Approved For Release 2008/05/12 : CIA-RDP84B00049R000501020012-6
[

CWer flonn

(3}

Lgittn the dipact, over wnine, of Lhe projpmsed yeatrictions
¢l Q;Etciully supported credituy on Lhe USHR's herdecurroncy
evedicbilietes through the end of the derade. :

{eh Yo understend that neither the restyiction nug
even fhia copzation of niflednlly seppareed creafts,
by theaselves, can have o darge impact,  The roal
impret éepends on pull-lacks in bhank lending
which official credit !infitationy wiidl anuine.
Thergfore, it will be uazessary o frare one or
ROrG Toaganuoble hypothaecon on reductions in dank
Sredit norocfated with »fficin) credit restrictions,
in ngaer to carry the iripact enslysis (hrough to a
cencliunian,

Wedon the results of (1) above agsinst Sovwiet harde
RUkLency requirements to gervice festern debt, The key
yutction st 2411 debt-vervice capability be ispatred
tc tho polnt where the West vould damage iteelf by
sseoteive wredit limitation? '

neeed on (1) and 12), what iy your bheed utagment O An _
wptirun level of credit restriction, given Weptern inturepts
in gotting veopaid but aot [inanclng Sovict econoitdc dovelop=
nint, end In ultimotely reducing official 'vredit flovn wo
negligible amawntx?

How are tho Suvigto likely to reepond tu the hard-currency
thorteges induced by Weastorn ¢redit limitationg? Whaco ara
thesr ecoromic ducisfon-making oevions? :

The "bottom LlineY to question (4) nabove in: Wiil Sovlex
toporte Irom the Wewst be wurtailed? $f so, wherer In
uhtt product 1ines? For how long? What will such cwta
neen for the Soviet economy?

Binco crodit reatrictions ara Aot now preoposed 6 be
pieesd o lending to EZastern Europe, whot s the putoneial
for "lockaye™ -- dliz., the UBSP's uvze <f westorn opodis

Lo tho cotellites o finance Lhs own imports, eitner
dixcetly by transhipmest or inairectly by sltering the
termg of intra<CEMA trade?® Thin should bhe a politicel

end ceancnmic analysis Ywecausa uch dupends on Ghe

SLGtLilikent willingneru and abillty to enoperala, on

tho one hend, and thele freefcon nor to, on the other.
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Hhot will Le the impact of roducesd “dvies hard-curzancy

AETOEEE b the onpdrtinyg Festarn sconomiop?  Anelvia Lirdg
ucction From poth “eacro” ANd Vnicro® nporspactives to
cieeto the streagen of the actuas econpnic k(vunf.'lc‘.riox;a

for Leropean pslitical reluctance to go itlonyg with
crebit rectrictions. :

Prae{do 8 bolitical/econonic anelysis of each of 4ha
Biy 68ix niliaes, to:

TP Y . . R 3
\87 dceeon the ooty and strength of potential
oppasteion to eredit restrictions;

B ;cc?tzfy the_onsic alliced nationn) interostg that
Wwili come ‘nto piay during the negotintionsr and
tel

idcntigy and avaluaste tho koy burden-shaxing issuss
that will have re ne resclved,

tholbay this paper obviously does not nesd to be proparad in
4 Lenrtized veraton.
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